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U.S. READY TO LEAD IN “ITA II” NEGOTIATIONS
TO EXPAND SWEEPING INFORMATION TECHNOLOGY TRADE AGREEMENT 

United States Trade Representative Charlene Barshefsky announced today that “the United States
will demonstrate the same determination and leadership in negotiations set to begin at the WTO
next month on ‘ITA II’ as we did in bringing about the original ITA agreement at Singapore in
December 1996.”  Bolstered by the enthusiastic reply from the private sector, Ambassador
Barshefsky said, “after careful review and consultation, the United States has tabled an ambitious
approach that calls for a substantial expansion of the landmark Information Technology
Agreement (ITA) that is so vital to the information technology sector.  We look forward to
working with the private sector and our trading partners in further developing our proposals as
we negotiate ‘ITA II’.”  

The ITA -- under which tariffs on information technology products are to reduced to zero,
generally by the year 2000 -- covered the core landscape of information technology products,
including computers, telecommunications equipment, and semiconductors.  ITA II should extend
coverage more fully into important product areas that are driven by information technology, such
as computer based scientific and analytical equipment, and global positioning systems, and
coverage for inputs and manufacturing equipment for information technology products, such as
for the production of printed circuit boards.  These products encompass billions of dollars in trade
in information technology products and equipment specifically used in the development of
information technology products.  The United States also indicated that it would be prepared,
along with others, to accelerate tariff reductions for selected products that are already part of the
ITA.  

In keeping with the agreed procedures, the United States and a majority of the 43 countries that
participate in the ITA, have tabled proposals for “ITA II.”   USTR and the interagency team
carefully considered all the requests received in its  Federal Register solicitation which
encompassed requests for the addition of nearly 500 products, many of which are inputs,  and
numerous non-tariff measure proposals.  In order to be fully prepared at the negotiating table, the



Office of the Trade Representative has asked the U.S. International Trade Commission for advice
on the broad range of requests that have been submitted in our consultative process as well as the
requests received to date from our trading partners.  “I am counting on the continued
collaboration and cooperation that we have enjoyed thus far between the government and the
private sector to achieve an ambitious package for ITA II,” Ambassador Barshefsky stated.

The ITA entered into force on July 1, 1997.  Some 43 countries representing nearly 95%  of
world trade in information technology products will eliminate tariffs in most cases by 2000, in a
sector accounting for approximately $1 trillion dollars in global production and over $500 billion
in international trade flows.  In order to maintain the dynamic nature of the ITA, participants
agreed to complete negotiations in the summer of 1998 that expand product coverage and
improve the operation of the Agreement and to implement the results beginning in January 1999.
All decisions regarding product coverage must be agreed by consensus of participants.

Further information on the ITA may be obtained at www.wto.org and www.ustr.gov.
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